
Gary Webb, RFC®, discusses the    

issues with upcoming retirees, and 

gives advice on a few needs for 

their retirement plans.  To review the  entire 

article, please visit:  

http://www.webbfinancial.com/

MinneapolisStPaulBusiness.pdf 

The national media considers Webb Financial 

Group a credible and reliable source for financial 

expertise on various topics. For full access to all 

articles visit: 

www.webbfinancial.com/media.html 
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January 2007 

Jerry Webb’s Market Commentary In the News 

The Investors ‘Easy Button’ 

Ryan Shannon is quoted in a     

Pioneer Press article about how   

allocation funds are becoming    

increasingly popular among do-it-

yourself investors.  To review the entire article, 

please visit :  

http://www.webbfinancial.com/

PioneerPressnov28.pdf 

November 28, 2006 

Experts Wonder if Boomers 

are Prepared for Retirement  

December 8, 2006 

Michael Bishoff, CFP®, adds his    

insight for people caught between     

responsibilities for their aging parents and their 

children.  To review the entire article, please 

visit:  

http://www.webbfinancial.com/

Businessweekmike.pdf 

Strategies for the             

Sandwich Generation 

October 16, 2006 

During the last two weeks of 2006, market forecasters were all over the map with their       

estimates for 2007.  I don’t know why we should listen to their opinions when none of them 

predicted the returns we enjoyed during 2006, but listen we will.  Be wary of “experts.”      

Simply put, 2006 was the best year since 2003. 

If 2006 doesn’t prove that you had better stay in the market if you want your assets to grow, 

then nothing will!  I have been in the investment business for 42 years and, just when I think 

I’ve seen it all, the market continues to amaze me. 

During the first seven months of the year, the market was all over the place. First up, then 

down – then up and down again and, by the end of July, practically zippo – flat –              

nothing.  Things were not looking very bright and then the unforeseen started to occur.  By 

October, mutual fund assets topped the $10 trillion mark for the first time ever.  Despite the 

mess in Iraq, negative consumer sentiment, erratic oil prices and pessimism about the stock 

market, by year-end the Dow was up 16.3%, the S&P up 13.6%, and the NASDAQ up 

9.5%.  They say the market climbs a wall of worry and that’s the reason I say, why worry? 

In the short term, the one sure thing about the market is its unpredictability.  Please          

remember, the market is not like a guaranteed bank savings account that goes straight 

up.  The market is not guaranteed, and it moves up and down depending on the day-to-day 

news that transpires to affect it.  Investing is always best done by thinking long-term.  In the 

long run, things usually work out.  The key to intelligent investing is diversification and     

picking money managers with plenty of experience and good track records.  Even then, past 

results are not a guarantee or forecast of future returns.  It always takes time, patience, never        

panicking and not taking action based strictly on emotion.  That’s when the major mistakes 

are made. 

The central point I would like to make is that everyone’s core portfolios should always be 

mainstream equities.  This is exactly the truth which so many investors rejected during the 

equity market’s slow and often painful recovery from the once-in-a-generation bear market of 

2000-2002.  This bear market was the inevitable end of the greatest stock market bubble in the 

history of the world.  The wise investor has persevered, through great excesses of greed      

followed by fear, followed by boredom because the market “hasn’t done anything,” or “hasn’t 

made any money in seven years,” or some similarly bad rationalization for abandoning      

mainstream equities in order to go off and do something unwise.  Everywhere we turn, we 

have become completely misdirected.  Our focus was not on whether or not we were      

achieving our financial goals but on whether, heaven forbid, other people were making more 

money than we were in the new hot sector or asset class. 

Ask not what’s working now.  Ask what’s always worked.  Keep the faith.  So you ask me, 

“What is your estimate for the market for 2007?”  I’m putting my neck on the line but -- big 

deal.  I can take it.  The market in 2007 will surpass the 2006 performance results, and by 

more than you think. 

Let’s all have a great, happy, healthy and prosperous New Year. 

 Sincerely, 

 

          

 

Jerry Webb, CFP® & Chairman 

“The Proof is in the Pudding!” 
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By: Gary Webb, RFC® 

New Service: Charles Schwab 

now offers the availability to withhold 

state tax on an IRA Distribution.  

Please contact us if you would like to 

add state withholding to a future    

distribution.  

Businesses use a balance sheet to analyze their profitability.  Individuals should create simi-

lar documents, a personal financial statement and budget, to perform a personal financial 

analysis. 

A personal financial statement provides a snapshot of your current financial condition 

similar to a balance sheet, which is comprised of assets, liabilities, and net worth.  A 

budget is comparable to an income statement.  The budget helps to identify cash flow and 

can identify dollars that may be redirected toward achieving financial goals.  

The preparation of these personal financial statements will clarify the status of your      

financial situation and allows you to take control.  The importance of understanding your 

financial situation, short term and long term, cannot be overstated.  It is essential for    

investing, insuring, and preparing for your goals. 

Individuals over 70½ years of age can donate up to $100,000 from their IRAs tax-free,  

according to the Pension Protection Act of 2006.  This is a simple way to give to charity or 

remove assets from their estate.  As of now, the opportunity vanishes December 31, 2007. 

First make sure you can afford to donate the money without jeopardizing your financial 

security. Next, weigh the tax benefits of making a qualified charitable distribution versus     

simply taking a taxable distribution, donating the money to charity, and deducting it on 

your Schedule A. 

To qualify for favorable tax treatment, a qualified charitable distribution must apply to 

these rules: 

• The client must be 70½ years or older at the time the distribution is made. 

• This applies to traditional IRAs. 

• The amount is limited to $100,000 per person per year.  

• It counts towards your Required Minimum Distribution.  

• Only available to a qualified charity.  

• The check must be made payable to the charity.   

Contact your tax professional for information specific to your tax situation. 

By: Ryan Shannon, Investment Advisor 

Treat Your Personal Finances Like a Business 

By: Crystal Holmen, CSA 

When a loved one dies without adequate life insurance coverage, surviving    

family members often face very difficult financial consequences: 

• Working additional jobs or longer hours 
• Borrowing money from friends and family 
• Moving to smaller, less expensive housing 
• Spending education or retirement savings 
• Putting plans for a child’s education on hold 

I encourage you to take some time now to review your current insurance coverage so that 

your family and assets are protected.  Give us a call soon to schedule a life insurance     

review.  Now is the time to take action. 

Is Your Future Covered? 

All of us at Webb Financial 

Group wish you a healthy and 

prosperous New Year.  
 

Best wishes in 2007! 

In compliance with the SEC rules and 

regulations, we would like to offer you 

the most recent copy of our ADV II 

brochure. Please call if you would like 

a copy. 


